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Deepwater Horizon owner Transocean seeks liability limit

By MARY FLOOD Copyright 2010 HOUSTON CHRONICLE
May 13, 2010, 10:49AM
Transocean, owner of the Deepwater Horizon rig that exploded and sank

Share killing 11 and creating a growing oil spill, today filed a request in Houston
o federal court to limit its liability in the lawsuits filed against it to about $27
f Del.icio.us %% Digg million.
Twitter Yahoo! Buzz U.S. District Judge Keith Ellison was assigned the case this morning
L involved in th iad of | its filed inst Ti ,rig |
Facebook & StumbleUpon awyers involved in the myriad of lawsuits filed against Transocean, rig leaser

BP and others expect Transocean to take advantage of the Limitation of
Liability Act, a maritime law that allows a vessel owner to limit liability to the
value of the vessel and its freight.

Like Be the first of friends to like this. . .
© the Tirst of yourriends to fike this The law dates back to the mid 1800s when it was passed to protect U.S.

vessel owners, eliminating some risk in crisis situations and aiding
competition with foreign ships.

“Transocean has compounded this terrible tragedy with a shameful legal filing
that is intended solely to protect the company’s interests,” said Houston
lawyer Kurt Arnold who has filed several lawsuits resulting from the offshore
explosion.

“They haven’t even said they're sorry, much less take responsibility. Now,
they're running off to court in hopes of getting a ruling that will limit their
liability to what is on the bottom of the ocean. | think the filing is completely
frivolous," he said.

Lawyers involved in the litigation say that Transocean's request if successful could result in Ellis' court sucking up other litigation
that names Transocean and stems from this same incident.

Some lawyers anticipating this move have filed parallel lawsuits, one against Transocean and another against BP, Cameron
International and Halliburton for their various roles in the building, maintenance or use of the rig.

Lawyers on both sides of the case have already asked federal authorities to set up a multi-district litigation court to hear pre-trial
matters on federal lawsuits stemming from the oil spill.

Plaintiffs lawyers in Louisiana have asked that pre-trial matters in spill related cases be heard by one of a handful of federal judges
in New Orleans and BP has asked that the cases be heard by Houston-based U.S. District Judge Lynn Hughes.

mary.flood@chron.com
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libbys wrote:
. If Transocean and the other firms are granted limited liability, guess who will pick up the tab for the mess?

That's right folks. It will be you and me the taxpayer.

‘ Shame on Transocean, BP and Halliburton. These companies earn billions and yet they refuse to take
responsibility for the ecological and economic devastation they have visited upon the Gulf region.

ﬁ (6) How low and disgusting can they go?
The U.S. Attorney General should fire any judge who grants these incompetent and irresponsible companies
limited liability.
The mess is theirs. It does not belong to us.
5/13/2010 10:23:26 AM

Recommend: (99) (34) [Report abuse]

http://www.chron.com/disp/story.mpl/metropolitan/7003248.html

NOw
gy &=

3 Facebook [ Twitter

Search advanced search | archives
(@) Chroncom () Web Search by YAHOO!

L
HOUSTON; CHRONICLE
Only S
2 a week

r

10 |

Get your credit score now. CUIGRAPEREIF O R

FREE TRIAL
.‘:gﬁendough N = = _rJ{J.rJ_.

by TraraUnion R ——"

Mostread ~ Most commented

Drought creeps into East Texas, Harris County
Deepwater Horizon owner Transocean seeks liability
limit

95 saved as gas platform sinks near Venezuela
Reliant Stadium prepped for soccer spectacle

Firing over filmed beating won't be on Houston
teacher's record

Firing won't be on teacher's record(169)

Lisa Falkenberg: Sanctuary city' label resurfaces(124)
21-year-old Tomball Marine killed in Afghanistan(91)
Reliant Stadium prepped for soccer spectacle(88)
Climate change bill has critics from both sides(53)

More stories  Related stories

Police seek help finding murder suspect
Traffic altercation leaves one dead in NW Houston

Deepwater Horizon owner Transocean seeks liability
limit

Drought creeps into East Texas, Harris County
Man killed in SW Houston apartment courtyard
One caught, one sought in NE Houston murder
Effort to protect coast prompts scramble for booms

Lawyers flock to Gulf Coast for oil spill lawsuits
Qil rig survivors recall the blast

As oil rig sinks, hope of finding 11 fades

Crews in a frantic fight against oil spill

Crews prepare to take contraption to Gulf oil leak
BP to try a smaller box for leak

BP trying to distance itself from spill disaster

5/13/2010



Deepwater Horizon owner Transocean seeks liability limit | Houston & Texas News | Chron.com - Ho... Page 2 of 3

& o

& o

clcook2000 wrote:

It's always interesting to see those who normally shout for “free markets" (and this means most Texans)
suddenly get inconsistent when the “free" applies to liability. But this points out the error of most "free market"
thinking: corporations avoid many of the environmental costs they cause and instead let the public (and the
planet) absord the costs. That's a free ride, not a free market.

5/13/2010 10:35:18 AM
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MayorBee wrote:

Transocean is publicly held. In the interests of their shareholders, they must file for limited liability. If they don't,
they can be sued by the shareholders for neglecting their fiduciary duties to the company. They shouldn't
receive limited liability, however. They should be held responsible for every penny used in the cleanup effort.
At this point, there is no way to return the ecosystem to the way it was before the spill, but they should still go
to all lengths to try to get things as close as possible to the way things are.

5/13/2010 10:34:14 AM
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jane71 wrote:

I have to think that all of these liability limit laws have encouraged the apparent lack of safety. The federal cap
for BP is $75 Mil, which the Congress has never bothered to raise even though the law itself provides for
increases (discussion of an increase was on Congress's agenda for 2011. Oops--too late). Shame on our
government for compromising it's citizens in this way.

5/13/2010 10:37:56 AM
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TheGhostofJeffLynne wrote:

Um, Libby, wouldn't you want to do the same thing if you were in their shoes? Finding a liability limit keeps the
frivolous lawsuits at bay.

Halliburton? Really dude? That's just pathetic. Get over your Bush Derangement Syndrome.

While | understand why they seek a liability limit | believe 27 million bucks is shockingly low

5/13/2010 10:31:40 AM
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sped6348 wrote:

Winski wrote:

The cost to Trans-ocean should be enough to put them into bankruptcy..AND then the punitive damages kick
in.. They should be FORCED to pay for CENTURIES...

5/13/2010 11:12:10 AM

Let’s say they can quit paying when all ecological damage is back to normal. | hope that does not take

centuries.
5/13/2010 11:46:08 AM
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Daveboss wrote:

| am pretty sure if there is no negligence then the company might be able to get away with the liability cap.
However, if it is determined that the company was not in compliance with federal laws and regulations or was
negligent in the maintenance of their equipment or in the performance of their duties and /or committed fraud
then the liability cap should not apply. At least that is the way it is usually handled in most other cases.
5/13/2010 11:45:23 AM
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Ivar wrote:

©

jane71 wrote:

| have to think that all of these liability limit laws have encouraged the apparent lack of safety. The federal cap
for BP is $75 Mil, which the Congress has never bothered to raise even though the law itself provides for
increases (discussion of an increase was on Congress's agenda for 2011. Oops--too late). Shame on our
government for compromising it's citizens in this way.

5/13/2010 10:37:56 AM

Really its just like Medical malpractice limited liability, except there, your dealing with peoples lives, not just
lives and other stuff like the environment.

5/13/2010 11:44:37 AM
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ForTheRecord wrote:

The law dates back to the mid 1800s when it was passed to protect U.S. vessel owners PROBLEM,
Transocean is now a SWISS company, Since they moved out of the USA ( TAX REASONS) .

The JONES act passed much later corrects the 1800 era law.

US Court district would be FIFTH.
5/13/2010 11:44:26 AM
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BOlgal wrote:

how can they seek a liability limit when the thing is still gushing o0il? no one can guess what the end result will

be in damages from this catastrophe!!
5/13/2010 11:42:38 AM

Recommend: 1) 0) [Report abuse]

http://www.chron.com/disp/story.mpl/metropolitan/7003248.html

Owner of sunken oil platform had safety concerns
What went wrong at oil rig? A lot, probers find

Though silent at OTC, industry experts probe well
disaster

5/13/2010



Deepwater Horizon owner Transocean seeks liability limit | Houston & Texas News | Chron.com - Ho...

MAKE A DIFFERENCE IN YOUR COMMUNITY

Won't you
please help?

- Riows

HOUSTON:-CHROMICLE
Read all comments (52) »
Obama's Making Home Affordable Program
If You Owe Less Than 125% of Your Home's
www.SeeRefinanceRates.com
Refinance Now at 3.4% APR
$160,000 mortgage under $712/mo. Free.
MortgageRefinance.LendGo.com
Obama's Credit Card Bill Takes Effect
Do You Qualify for a Credit Card Bailout?
www.LowerMyBills.com/Debt
Student Loan Reform Package Approved
If You Make Less Than $45k You May
www.SeeCollegeDegrees.com/Grants
Ads by Yahoo!
CHRON NEIGHBORHOODS ) MARKETPLACE
Home \év:atht:; Aldine/North Houston Emg‘glo(l)g ke Houst Jobs
Houston & Texas T rf(:n ommons Alief/Southwest Mum e_ I/as e' OL;S on h Homes
) raffic . ’ lemorial/Spring Branc|
Nation Bellaire/West U/River Oaks pasad aJl; tg Cars
) asadena/Baytown -
Business TOPICS Clear Lake i Classifieds
Pearland area
Sports Conroe R R Personals
. PetsHouston X Spring/Klein -
Entertainment Cy-Fair Place a classified ad
MomHouston Tomball
Life . East End/Third Ward Place a retail ad
HoustonBelief Magnolia
Travel . Fort Bend Contests
. Houston gardening ) The Woodlands
Corrections Heights/Neartown
29-95
Blogs Katy

LOCAL SERVICES
Houston Attorneys Houston Salons

Privacy statement | Terms of service | About Our Ads
Copyright © 2010 The Houston Chronicle

H E A R S T newspapers

http://www.chron.com/disp/story.mpl/metropolitan/7003248.html

SERVICES

Help

Business directory
Legal notices
Contact us

Send us tips

About the company

Employment
opportunities

Advertise with us
Buy a banner ad

Find Us

Page 3 of 3

MEMBERSHIP
Sign up
Login

OTHER EDITIONS
Home delivery

Mobile

RSS feeds

Chronicle In Education
e-Edition

E-mail newsletters

|| Follow Us

5/13/2010



